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RECEIVED 
FEB 13 2m3 
FLJ. HAINES

A 

City Communities, LLC 

FILED 
FEBRuARY 12, 2015 FEB 4261 LIE.) 

How. RANDOLPH HAINES ,umTEo"‘sTATEs 
JUDGE pqg$H§§EfiFvcnuER 
UNITED STATEs BANKRUPTCY CouRT 
250 NoRTH F1RsT AVENUE 
PHOENIX, ARIZONA 85003 

DEAR JUDGE HAINES: 

RE: MORTGAGES LTD. - DEBToR 
#2:08-BK-07A65-RJH 

PLEASE USE YOUR GOOD JUDGEMENT AND ASK TWO (2) LAW FIRMS IN THIS 
CASE HOW MUCH IN LEGAL FEES THEY HAVE COLLECTED ON THIS BANKRUPTCY 
CASE AND HOW MUCH THE CREDITORS HAVE RECEIVED TO DATE! 

1. FENNEMORE CRAIG PC 

2. GusT ROSENFELD PLC 

DID YOU EVER ALLOW THIS CASE To BE A ”LIQUIDATING CHAPTER 11?” 
IT BEcAu§E YOU KNEW YouR LAWYER FRIENDS FROM THE PAST WOULD GET 

AID F1RsT2 PLEASE REMEMBER You wERE A BANKRUPTCY LAWYER AT LEWIS 
RocA BEFORE A JUDGE. Q<> 
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YOUR JUDGMENT IN NOT ALLOWING A CHAPTER 7 ON THIS CASE PUT ME OUT'OF' 
BUSINESS- IF THE INVESTORS HAD ALL BEEN GIVEN THEIR PROPERTIES AFTER 
A "TRUSTEE SALE” THEY COULD HAVE WORKED WITH THE BORROWERS OF THIS 
COMPANY AND ONLY HAD TO PAY PROPERTY TAXES AND LIABILITY INSURANCE ON 
THEIR PROPERTIES. 

Now LOOK AT THIS BANKRUPTCY ESTATE; ITS ”BRoKE.” You DIDN'T EVEN ALLOW 
THE #565 RULE To BE IN EFFECT IN THIS cAsE. OBTAIN A COMPANY NEWSLETTER 

I TRUST IF You HAD $1,000,000 INVESTED IN THIS COMPANY You WOULD HAvE 
ALLOWED H PTE 7 To occuR. You ARE ow THE BENCH FOR 16 YEARS AT THE 
SUM 0 HAT CAN I sAY? 
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1 Carolyn J. Johnsen - 011894 
cjjohnsen@jsslaw.com 

2 Bradley J. Stevens - 006723 
bstevens @jsslaw.com 

3 Todd B. Tuggle - 020948 
ttuggle @jsslaw.com 

4 JENNINGS, STROUSS & SALMON, P.L.C. 
A Professional Limited Liabilittly Company 

5 The Collier Center, ll Floor 
201 East Washington Street 

6’ Phoenix, Arizona 85004-2385 
Telephone: (602) 262-5911 

7 Facsimile: (602) 495-2696 

8 Attorneys for the Debtor 

9 IN THE UNITED STATES BANKRUPTCY COURT 

10 FOR THE DISTRICT OF ARIZONA 

11 In re: Chapter ll Proceedings 

12 Mortgages Ltd., Case No. 2:08-bk-07465-RJH 

13 Debwr- OPPOSITION TO MOTION TO 

14 
CONVERT THE CASE TO CHAPTER 
7 PER 11 USC § 1112 

15 Hearing Date: April 6, 2009 

16 Hearing Time: 4:00 p.m. 

17 
Location: 230 N. First Ave., Courtroom 
603 Phoenix, AZ 85003 

18 
W 

Mortgages Ltd. (the “Debtor”)_hereby files its opposition to 2440, L.L.C.’s 

19 \<“24@3 “Motion_to Convgt the Case to Chapter 7 Per 11 USC Qthe _ 

20 “Motion”)(Docl<et Entry 1488). The unstated purpose of this Motion is an end-run by
a 

.3 __ __ 
_ - _{ A—__ __—' '— —’~ _ 
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21 defaulting borrower who seeks to utilize 2440’s alleged claim to place the 
Debtor into

A 

22 Chaptpr 7 proceedings in an_ effort to extort more favorable repayment 
terms from a _ 

23 Elglpter 7 trustee OIlj]ll.S._S_8.§16 borrower’s other 
obligations owing to the Debtor. iThis 

24 court should not countenance such twisted manipulation 
of the bankruptcy process 

25 which would result in the significantdiminution of the Debtor’s estate 
and harm to the ~ 

26’ investors and other creditors of the Debtor. /3 L 
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I %awe reaeived year letter and fiezeived aeveral éaxes from your £1i2nt, ks have 
Farwawd&d the§ ta ML Manager as they aafi Peviem them, I will try and reach yaw this 
a§t%rn@0n, fiat in case I miss gsufi harefis fihe response. 

Fivit, let me relay to yam that it is the praatice Q? the Board ts market tfie 
preperties thwfiugh the broker and have ihe brcker conFirm the potential buyer’s ability to 
close. In erder tfi even cansider any cF§er fram Mr. ?e1oqain we wauld need ta veri%y that €he 
necessary ¥un§s exist and that the prcwider of the funds anéerstanfis the transastisn ans has 
underwritten it. The saard is partisuiafly cansernad ahout Mr“ 
Pelaquin heaause, despite prniengeé negptiatisns absut the MK Custsm leans ané his ether 
leans, ha has never depasit%d any moneyiinto escraw aw provided any substantial evidence that 
he av any partner had the Funds necessary tn Clsse. Furthermore as recently as a souple sf 
weeks ago in cnnnection with the %H §us£sm loan, an 0§¥eP was made by Mr. 
Peluquin to prsvide $125,&9@ in cash anfi within a Few heurs an the same day the effer was 
revaked with an indicatian that he dses$'t have any mfiney.

' 

Eecund, Mr, Pelaquin and his wifejare liable an the guarantees and ewe signi%i:ant 
amounts to the invastors on the loans. Lis entities defaulted on every loan, several entities 
Filed Fer bafikruptties and same pP0p€Ptie5 have been Foreclased on, as with this City Loft 
loan. ML Manager has na aonfidence that,Mr. Peloquin will per§oPm. ML Manager is being asked 
to Forage a qua1iFied buyer on the hopeiand a prayer that this time Mr. Pelequin will do as 
he has said he will do. The Board is nofi prepared to do that. 

Finally, the sale is nut set up ak a Section 363 sale where higher and better bids will 
be accepted. It is not required under tfie Plan and is net being dsne in that manner. 

Let me know if yeu have any other;questi0ns. 
Cathy 

Fennemore Craig, P.C. 
Denver } Las Vagas I Nagales I Fhoenix 

Q 
Tucson www.FennemoreCraig.cam
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EH5 CIRCULAR 23$ DIS££0SURE: To ensure qompliance with requirements imposed by the IRS, we 
infnrm you that, ta the extent this communicatian (Q? any attachment) addresses any tax 
matter, it was not written to be (ané may net be) relied upon to (1) avsid tax-related 
penalties under ihe Internal Revenue toqe, ur (ii) promote, market GP recsmmend ta anather 
party any transaction av matter addresséd herein {or in any such attachment}. Far additisnal 
informatian regarding this éisclesure pQease visit nur web site. 

CSNFIDEH?lALZTY wfiTICE: The inf0rmatian§csntained in this mes5age_may be pvatectefi fly the 
attsrney-slient privilege. If yen belie$e that it has been sent ta yam in errer} dc net read 
it. Please immediately reply ta the sen$er tfiat yeu have received the message in EP?U?, Ihen 
daleta it. Thank ynu, *

r
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