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Sternberg Enterprises Profit Sharing Plan FILED
Sheldon H. Sternberg, Trustee 10 PH I
5730 N. Echo Canyon Drive 2011 JAM

Phoenix, Arizona 85018 ERK
Telephone: 602-808-9884 L SN RUPTC
Facsimile: 602-808-0074 DISTRICT OF ARIZO

Email: ssternberg@q.com

UNITED STATES BANKRUPTCY COURT

DISTRICT OF ARIZONA
In Re: ) In Proceedings Under
) Chapter 11
MORTGAGES LTD.,. )
) Case No. 2-08-bk-07465 RJH
)
Debtor. )
)
)
)

STATEMENT OF POSITION REGARDING ML MANAGER’S NOTICE OF INTENT
TO DISTRIBUTE PROCEEDS INACCORDANCE WITH ALLOCATION MODEL

Sternberg Enterprises Profit Sharing Plan (“Sternberg”) is filing this Statement of
Position to inform the Court of the status of negotiations with respect to the specific issues
between Sternberg and ML Manager. Sternberg has no interest in the loans subject to ML
Manager’s proposed distribution.

At the September 21, 2010 hearing the Court recognized that Sternberg may be a
potential exception to the general rule that all investors will share he costs on a fair, equitable,
and non-discriminatory manner (Docket 2964 pager 23). The Court suggested that the parties
meet and if a status conference or evidentiary hearing is required one should be requested
(Docket #2964page 60).

Subsequently ML manager decided to recognize the termination of Sternberg’s agency
and pursuant to stipulation, orders were entered recognizing that the Agency Agreement between
Sternberg and Mortgages Ltd, LLC was terminated effective February 7, 2010.

ML Manager has recently provided Sternberg with accounting and other information and
agreed to provide additional requested accounting information. At Manager’s request Sternberg
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is preparing proposal that encompasses not only accounting maters but the resolution co-tenancy

issues. Sternberg is hopeful all maters will be resolved. If the accounting issue is not resolved a

request for a status conference or evidentiary hearing will be made.

DATED this 10" day of January, 2011

Coples of the foregoing via mail, e-mail
this 10" day of January, 2011 upon

Robert J Miller Esq.

Bryce A Suzuki, Esq.

Bryan Cave, L.L.P.,

Two North Central Ave., Suite 2200
Phoenix, Arizona 85004

Attorneys for Rev Op Group
rimiller@bryancave.com
bryce.suzuki@bryancave.com

Fennemore Craig.,P.C.

Cathy L. Reese Esq.

Keith Hendricks Esq.

3003 N. Central Avenue, Suite 2600
Phoenix AZ 85012-2913
Attorneys For ML Manager LLC
Manager LL.C

creece@fclaw.com
kherndic@fclaw.comDavid A Hinderman
Michael McGrath

Mesch, Clark& Rothschild, P.C.
259 North Meyer Avenue

Tucson AZ 85701
mmcgrath@mcrazlaw.com
dhinderman@mcrazlaw.com

Gary A. Gotto

James A. Bloom

Keller Rohrback, P.L.C.

3101 N. Central Avenue, Ste. 1400
Phoenix, AZ 85012-2643
ggotto@krple.com
jbloom@krplc.com

SQ%A/M

Sheldon Sternberg, Trustee
Sternberg Enterpnses Profit Sharmg Plan
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S. Cary Forrester

Forrester & Worth, PLLC

3636 N. Central Avenue, St. 700
Phoenix AZ 85012

scf@forreserandworth.com

Dale C. Schian

Scott R Goldberg

Schian & Walker P.L.C.

3550 N. Central Avenue, Ste. 700
Phoenix, AZ 85012-2115
ecfdocket@swazlaw.com

Robert G. Furst
4201 N. 57" Way
Phoenix, AZ 85018
rgfust@aol.com

Richard R. Thomas

Thomas Shern Richardson, P.L.L.C.
1640 S. Stapley Drive Ste. 132
Mesa, AZ 85204-0001
rthomas@thomasschern.com

Alan Bickart

812 Clubhouse Drive
Prescott, AZ 86303-5235
bickartaw(@aol.com

Wm. Scott Jenkins
One East Camelback Rd. Ste. 500
Phoenix, AZ 85012-2910

Joel Mickelson, CFO
SMDI Company
joelm@smdico.com

Jimmie Klatt
jimmie000@gmail.com

sl

Sheldon H. Sternberg
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