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Q. 85 percent of the 5 million?

A. I would imagine so.

Q. How about Roosevelt? How much out of
pocket -- or how much has the Roosevelt I put in?

A Roosevelt Gateway I?

Q. Yeah.

A. North of four million.

Q. And how much of that is new money out of
pocket?

A. About 55 percent.

Q. And Roosevelt II?

A. A few hundred thousand.

Q. How much cf that was new money?

A. No, allow me to correct that. There's about

$2 million of Roosevelt II of which 1.7 was accrued and
about a few hundred thousand, maybe about three, four

hundred thousand was actual cash invested.

Q. When you gay 1.7 was accfued, what do you
mean?

A. From deferred development fees.

Q. And they would be deferred development fees

from what project?
A. The Roosevelt Gateway II project. It was
untitled at the time.

Q. Roosevelt Gateway II, now -- okay. Let's go
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back to University & Ash.

A. Okay.

Q. How much in development fees has University &
Ash or any of its principals or affiliates, any of the
controlling people, by that I mean, whether it's the
entity itself, your father, Mr. Kowallisg, Mr. Méckey,
you know, any of the investors, how much money have they
taken out in development fees, any type of commisaion,
anything like that?

A. I guess clarify your question. Can you

clarify the part "taken out"?

Q. Well --
A, Development fees distributed to the
principals as in like owner's draws, profit. I don't

get what you are asking.
Q. That's a fair comment. Let's back up.
University & Ash, what does it consist of?

What's the asset?

A, The asset?

Q. Um-hmm.

A. Of University & Ash is the land, and prior to
the -- to the project being dead, I guess, all of the

work in progress.
Q. It's fair to say that it was not an

income-producing project?
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A. No, not yet.

Q. No, it's not fair or no, you are agreeing
with me?

A. Yeah, I'm sorry. I'm agreeing with you.

Q. So to the extent that any money came out of

University & Ash, is it fair to say that it came out of

the loans?

A. Again, I disagree with the statement money
came out. No money came out.
Q. I'm trying not to gquibble with you. I'm

trying to f£find a way --

A. That connotates to me I'm taking money out
and going to an island with it, so if you could rephrase
it, I guess.

Q.‘ I'm not trying to imply that there's anything
wrong or improper. Developers take development.fees.
Nothing wrong or improper about that. What I'm trying
to say is how much money came out of -- strike that.

Other than the loan, is there any other
cash -- strike that.

Other than the loan and the money put in by
Univergity & Ash or its principals and affiliates, is

there any other cash available for that project up until

. this point in time?

A, No.
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Q. So the money coming in was either the loans
from Mortgages Ltd. or the investments from University &

Ash or its principals; is that fair?

A. Yes.
Q. S0 you got the money coming in on one side.
Then money from that, money went out -- you can look at

track registers, and I've seen things went out for
advertising, went out to lawyers and things like that.

A. Correct.

Q. The money going out, and I'm not using that
in any pejorative sense, but the money being taken ocut
from either the loans or the investments, money that
went out and went te -- we will get to the purpose in a
minute, but just went to any of the principals of

University & Ash, how much?

A, Zero.

Q. Okay. There were development fees, correct?

A. There were.

. How much development fees were -- I know you
don't like the word taken out -- were there?

ME. SCHULMAN: Expended,
BY MR. HENDRICKS:
Q. Expended.
A. Better word.

I don't have that figure in front of me, but
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it would have been consistent with whatever the:monthly
draws, you know, we were supporting at the time.

Q. Let's look at Exhibit 1, because we have some
of the monthly draws after the big loan on July -- on

June 11. Were there development fees expended in the

initial -- in the November 2005 time frame?
A No.
Q. Were there any development fees expended as a

result of the Roosevelt I $5.7 million acguisition and
development loan?

A. No.

Q. The first 3.5 million for University & Ash,
what was it used for?

A. 50,000 was used for assignment of the
contract from the previous company that had that site in
escrow, and I believe the remainder went to the
acquisition of the property and all related expenses,
¢loging costs, legal fees, et cetera.

Q. What was the -- so the 3.5 million to
acguisition, was there -- did that cover a hundred
percent of the acquisition costs or was there some
portion that wasn't covered by the 3.5 million?

A, I believe there was some portion that was not
covered that was needed because it was a phased

acquisgition. We had to subsegquently -- that was for the
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acquisition of what was previously the co-op site. We
had to do a subsequent acquisition of a smaller piece
from what we called the Chase parcel. It was a. high
profile parking lot from the Chase parking garage
immediately adjacent to the north.

Q. Are you saying the co-op, the loan used, was
used to acquire the co-op piece, but other funds were

used to acquire the Chase parcel; is that what you're

saying?
A. Yes, to the best of my knowledge.
Q. And do you know how much the acquisition of

the Chase parcel was?

A, I don't recollect that.

Q. February 16, 2006, the acquisgition of
Roosevelt I, do you know what the purchase price for the
Roosevelt I parcel was?

A. 5.7.

Q. That was all for land? That was the actual

cost of the land?

A, That was the acquisition of the site,
correct.
Q. On the chart it says acquisition and

development of Roosevelt I, and what I was wondering,
what was the breakdown between acquisition and

development?
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A. I don't know what the meaning of the word
"development” was then in this ingtance.

Q. Your recollection, however, is that the
purchase price was actually 5.7 million?

A. Correct. The extent of development
activities on the site at that time were done for free.
I mean, there were things that needed to be done. There
was a -- you know, an advertising billboard on the site
that we had to terminate the lease on, the land lease.
We had to secure the site. We started doing
environmental studies, things of that nature.

Q. On April 21st, 2006, it says Roosevelt I and
University & Ash, a 1.225 million predevelopment costs

for both. Were there development fees expended --

A. No.

Q. -- from that loan?

A, No.

Q. Don't mean to be incredulous, but back onto

Roosevelt I, it would strike me as odd that the full
acqguisition -- or the purchase price was 5.7. As I
understand Scott Cole's MO, it was that the amount of
the loan would include loan fees and --

A. Peoints and pre-paid interest.

Q. -- points and things like that. Do you not

believe that that occurred in this case or is --
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A. Noe. My definition, and let me correct that
then, is that the 5.7, with those moneys required for
the acquisition of the site and for those loan fees and
points and interest that you are referring to, plus with
all of Scott's loan that was part of those points and
fees were paid as nonrefundable, kind of up~froﬁt fees
which we ourselves funded, which is part of the previous
number I mentioned asg cash in there.

Q. So in addition to the 5.7, there would have
been some non-refundable lending costs that you and in
this case Roosevelt I would have funded?

A, Correct.

Q. But there wasg no -- was any of the 1.225
million expended or checks written to KML or any of its
principals or any of the other investorsg?

A. No. Up until that point, all of the overhead
cogte were being funded by us, and that's what those
numbers to some extent or some percentage that you have
written constitute. The 1.225 as evidenced in fhe loan
docs was used specifically for architectural work. You
can see that in the assignment of rights section where
he named out the specific architects £hat were doing
that work.

Q. Okay. Then the next loan was the

November 22nd, 2006 University & Ash Mosaic loan, and




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

25

this refinanced the initial purchase price of Mosaic; is
that correct?

A. That is correct.

Q. And it refinanced the loan for predevelopment
costs. That's the one that would have been the

architectural work?

A. The $1.225 million loan?

Q. Yes.

A, Yes.

Q. It financed soft costs for Mosiac. What soft

costs did it finance?
A Again, just the continuation of the project,
architectural work, cost estimating, professional fees.
Q. Were any of the development fees included in

those soft costs at this point?

A. Yes.

Q. When did development fees begin to be
expended?

A, To the best of my knowledge, with the

commencement of this loan.
Q. And was there a monthly amount or how was it?
A There was. Our mcdel always has development
fees paid on a monthly basis.
Q. What is that?

A. The amount, I don't know.
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0. If we look at some of the documents and saw
$100,000 a draw, does that socund right?

A. That would sound about right.

Q. And then the fourth bullet point under this
loan would be construction of the showroom for both
Mosaic and Roosevelt II. Do you know the breakdown
between number -- the third and fourth bullet points? I
assume that --

MR. SCHULMAN: And let me correct something
here. This should not reflect construction of showroom
for both Mosaic and Roosevelt II. It would be
Roosevelt I.

THE WITNESS: Thank you,.

MR. HENDRICKS: Hadn't even noticed that.

MR. SCHULMAN: Yeah, I hadn't either.

BY MR. HENDﬁICKS:

Q. I assume the refinancing, the amount being
refinanced, was close to the original amounts of those
previous two loans or more as interest was added. Do
you know how much was being refinanced?

MR. SCHULMAN: Vague and ambigucous.

MR. HENDRICKS: That's a bad guestion.

BY MR. HENDRICKS:
Q. The original Mosaic loan was 3.55 millien,

correct?
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A. Correct.
Q. How much of that 3.55 million was being

refinanced in the eight million?

A. The entirety.

Q. The 1.225, how much of it was being
refinanced?

A. The entirety of that loan.

Q. Had either of those loans grown by that time;

do you know?

A. Can you clarify?
Q. Well, if interest is added --
A It did grow by that, yes, but that loan also

provided moneys. Again, as I previously stated,
additional moneys for the advancement of the project,
state of the construction of the showroom for both the
Mosaic and the Roosevelt I project in addition to those
things you previcusly mentioned.

Q. What I'm trying to figure out is how much the
fourth bullet point was financed of soft cases. How
much was that?

A. I don't have a calculator. The difference
between the principal amounts of those loans, whatever
the interest impound would be for this loan, and then
the difference was moneys that were dedicated to the

continuation of the project.
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Q. Let me ask it this way. How much was for the
construction of the showroom?

A, Again, this would be an estimate. I don't
have that figure in front of me, but I recollect it
would be somewhere between 800,000 and 1.2 million.

Q. S0, I mean, if we know the amounts of the
other two loans and we know that amount, then the rest

would have been the financing of soft costs, correct?

A. Correct.
Q. Okay. Then the next loan would be the
refinance of the Roosevelt I acquisition loan. It goes

from 5.7 to seven million. Do you know why the
difference?

A. Loan fees, interest impound. If there's
anything beyond those two, I wouldn't know.

Q. Okay. Do you know if there was any

development costs taken out, cashed out at that point?

A. I do not know. I do not believe so.
Q. You don't believe so?

A, I do not.

Q. But you don't know?

A. But I don't know.

Q. Fair enough.

Roogevelt II, the 6.1 acquisition.

A. Actually, I'd like to correct that. There
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was no development fees taken out of that loan.

Q. You know that?

A, I do know that.

Q. Okay. The 6.1 million for Roosevelt II --
A, And to clarify, I éuess, to go back, I know

it's late, but on the Roosevelt I development fees
commence, but they were accrued. So I know they weren't
expended. They were advanced by the various principals,
but I don't know -- they were not -- they were not
expended from this loan.

Q. The $100,000 development or monthly
development fees, was that related solely to Mosaic or
was that for all three projects?

A, It would have been for each project that we
undertake. There would be a development agreement that
would allocate that amount of money monthly,

Q. Are there three development agreements?

A, To my knowledge there are three, vyes.

MR. HENDRICKS: I need to take a break. I
need to run to the restroom.

(Recess was had from 6:10 to 6:14.)
BY MR. HENDRICKS:

Q. I am going to short circuit a bunch questions
and go right down to it. What is the amount -- you

heard the term skin in the game?
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A. Correct.

Q. You understand what that means?

A. I do.

Q. Out of pocket that hasn't been reimbursed or

deferred, new money, how much skin in the game does
University & Ash or any of the Roosevelt entities have?

A, I don't know the difference off the top of my
head. As you said, new moneys versus accrued and things
of that nature, but total skin in the game less any
interest rates for intercompany loans is about $9.1
million,

(Recess was had from 6:15 to 6:16.)
(Deposition Exhibit Nos. 2 and 3 were marked
for identification.)
BY MR. HENDRICKS:

Q. I just got Exhibit 2 today, and you probably
are more familiar with it than I am. But don't -- it's
a document that came from you or your company; is that
correct? Mr. Schulman --

MR. SCHULMAN: We are looking at --
MR. HENDRICKS: 2.

MR. SCHULMAN: 2, okay.

THE WITNESS: Isg this from usg?

MR. SCHULMAN: Yesg,

THE WITNESS: Okay. Yes.
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! Butlger CHByory Nomies Poyeie oo, Degertpusn Oolter Aundantt  Sats fznber
ilﬂ - EanrTructie Toste
02~ Sitwwork <& WG Scucsen Dot eorstruction oifice 4TR25 102307 P65 70 168!
Carzpeey Subeeta! - 7335 ~
B2 + Soft Conts
07 « Musicipul Feus & Taxes 43 IS0 Pulhs smnwr SR bre 1.800.08  LLGEA?
Lytegory Suitata! 1, tok00
Q « Morketing 0 Avas Doar Roparr Trangport Moza crodal IGS.00  iofi4/07 14573
L CAAS Eme. Chretimls conkribeton 2,500.00 10418407
52 Espacially Spetiaities Groune breaking avem 26455 . 092163 F1783
§3 KM Develooment. Inyoice amached 66731
4 Lincoin Benedit Lije v, lfe ingursoce - Ck 18650 1101007
5% Lmcoin Berofit Uife Hore. lile insurance - JL H19.00 10107
56 Tempe Center for the Affs Grourd bréaklng avwent 0340 167007 T2-0201
Caterury Subeotn! 14,635.58
TOTAL 5‘228!1
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nmmtu.mmwsm~muam

wan r 59808
Cato Requestng: 1118707
Projact: KL Mg
Barraeing Unfenrsity & Ashi LIS
Property Addness.; MW Wvus!qu:r., Tempa, A2 85280
Mosaic Project Xisvoiow 1o be patd directly to vorsdors
.
gt Citagory Toerz Pryabide e Descrighion Dxlar Amourd Dute Nurrber
[01 = Corttruction Caowts .
B2 - SHawork 1 American Fence Temporary fke 34657 LMpT [E-Fi:3)
F - (o Geotechrienl Investigation 4T250¢  10710/0F 1467378
3 Dckens Quetity Demoliton Demng Mosaic st S068.07 /07 1M74A
4 Ouord Pr-con agranment 7000000 187
5 Contractors West Police + Traffiz control 450,00 OSfeRtn7 8407
Categrory Sublosal 71,7500
02 - %oft Coxta
¥1 ~ Develapment & Charlia Laster Expesnze reimburse WAL 13187
7 Mastin Loy Expisnse reimbuse L7634 1Of1aK7
B KML Devslopment. Developmant fee WHN00.00 140 RT
9 NA! Kowaitls B Mockey Teawe! rednburse 75005 LHGINT
10 Redling Courter - Connrler servives 140328 1073107 b0 ]
Categmry Suirtorsl 102.082.04
02 - Conxiruction Minagemnend, 11 abotus Chnsthoction Mymt 2156200 {03007 5800
Cotegory Scixotat z1,562.00
ol - Whtjw 12 Periio Reprograplic Digintat ebfwing 1985 10724107 338610
Category Subtntel 1985
04 - Innurance 13 Lincoin Berwlit b ife~ Life Insuesice, - Ovarkie LaMur 1542200  111/07 *separake etk
14 Lincoin Batefi Lifg~ Life Inguryncs - Justin LaMur LI .00 12717707 “separate checks
15 Locken Weinsnos Brokers WRAP Irsunixe } H2,004.09  12/59/97
Catagory Subtotal 16032389
= - =05 - kagabf Profusslpnat Fess— 16" B T gt e T Is000000 1029007 454
17 ke Development Inlpcrrel aceounting fee 10,172.00 | 1y0i/0Y
- 8 Dwifinger, Gaopelos A Greek, B Projoct.Leget fees 8459085  1omjor 11054
iY  wilnber, Goorgeion & Gresl, PG Broject, Legst Feem 1LAS300 g3 11039
8 Mﬁmmamm Frofert Logal fees 155540 182107 11064
b1} hm.sm&mnc Plomtgdh 8846,36 10, 1£088)
12 Zwitiinges, Guorgelos %, Groek, PC Projert Lagsl Fees __ﬁm_ 10733507 L1DGT!
Vandor Spbtotat 2012}
Catugory Subtoest P EYEETY
06 - Commstions 23 Urban Spiriniichs Snles s payroR 6677353 10807
Category Subtotal 6, 77353
©F - Muuicipal Fees & Yaxes 4 Oty of Torepe Structuryl penintt fen 23,692.07  11/08/07
Categrury Subtotal . 23,6021
Of - Marketing 25 Amerkcas Madia Group Maladite maia ' 35697300 112907 KML100Y,
2% BaHeond . Public relations; §JGS.?S {#ﬂ;ﬁ; xmm
27 Clear Chornt MHeodia Kgr 1340067 2. 1
18 Cear Cranrel me Wmm B[R WIMT 45011615/
29 CQuar Channet Cutdoor BBbobrd — N8B  1ynjuF %603
Vendo: Subbatad 23,9480
b OHS Monthly sxess tyn TIE 1B feT 3602
3 Contact MBgATIRe CotfNov - il page o 1509068 10/14/07 189
R Desetiiing Sepy ~ 5ull page od 3500.00 owIL07 47195
13 Desertiving Nav » Bl page ad pa— X T TS 71
Vancior Subaatal 6,000.00
3% Innowative Medr Dacember inadia 27956 090RDT 7y
IF WL Development Fomniy Sples Center Mgna ARAE0.00  LLDLIF
) 36 KML Development Tempa Salos Genter Mgmt — JEA00 1101707
Wendor Scbeatof 35,670.00
I New Condom Gnfine Manthiy actverticing 250008 11702507 £813
38 Focs Communications Oct 5 Alrways ad 2,749.50 e o7 308877
59 Ppce Coomrrunications Nov, Soutftuest Alrkies ad W2 12001812
Vieredor Sybiokar 22,4950
40 Raudicr tRy Chrstmas ay 5, US/22/07
4} Rest Azsured Trowcspart Mossl: model 15480 101807 701720
42 The Miroes Roputdic Vertical Space nd 3STSD0 11400007 506508926‘
A3 Thomas Rsprographicy Horak Logo Titns. A69.69 09128007 1059996
44 Tribune Oct. THbume ad 150000 10433707 J2897
8 Tunne Beava Mecharicy) a) byt 380000 10/25/07 151
16 W Tempe sabes cenver famitre IAS2EE 10 5BE331]
47 wist Tenpe sties, cavtwr furmiture ~AASSAY j0/58f07 SBEIIY;
Vendor Sisbtatad $M48.2%
Category Subtors! 491,302 29
i__ TOTAL 1,219 50487
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Mortgogas L. Loan Draw Su

Seloduio = 3

Topn ARSEEHS F3890%
Date Farejmciipe:; 12712007
Prejees. - RiSL Mgt
Borrgwseg Enocy: Univarsity & Ach 10
fropenty Addesat 234 W, Univessiey D, Yompe, A7 5280
N a Nowale Proiact tnvaices to be Py B Ak XiC
’ fgr LI invoice
Budger Lakagary Humber FPiyalie Lo Destription: Dollsr Assont Dame
02 - Soft Cowrs
4 - Dauvsioprsomt % Subray BN nReting, Cwi 408 a7 nfa
1 Caum hemper Chrtie meeting, Citthank 3093 1106007 nE
42 Sinster’s Bsorl URA vaerting, Gtok 2304 T nfv
CFegory Sulrets! o411
24 » Idatance 43 Uncoln Ssnsft Lfe Life sreunance: + hSGA LaMar 11800 1213807
45 uncain Senallr Lify e msurance « Charfia Lavye 18830 12107
45 Lincoin Benetik Lite Lile insutanca - Justn LaMar L1900 wifiso8
a5 uncoin Beaetit Lile Lifa rtaumncs ~ Charlie Lal4ar L#18.50  OR/154086
Catagory Suvaeat 22t 0a
68 « Markeling 47 Glbson Sighs Tempe Salas affice rign 3530 105107 n/a)
4 Hermie Dapot Showrnom lights 18331 124007 nfe
49 Protnix Fracast Prodocky Plarmecs 3M.17 nSmper 77748
n CJ Printag - Mosale Bock, 45,540.03  LijSi07 1004
51 Sevdwat Aidinas 1ot acduyesing cond, 183 10723407 ol
52 Souttiwest Airiees Int't pdvectising conf. 5L 12307 ofy
53 Soulbtwest Alting IntH davertising canf, WX 1WDI0Y LTy
54 Toshibe Blalress Sohmions Toprer staod 43034 107 SE4TRA
55 Walmant Phanes - Teenpe showroom MOE7 IO LT
————
Cutgury Subtorw! 11208
Ol = Finmncing Costs $  Integre Realy Rastomes Project sporaissl ALI5000 115007 101
Catigssry Scabrotef 11, 350.00
ToTAL —S8E2239
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Lokn #E52905

Morigages L, Loen Draw Support Schedule - Januaey

TS
Date Ruquemied: 1212000
Pragece; kML Mogau
Berroming Eatrty University & Ash €
Property AGOIEs 236 W unrversity De, Yesspe, A7 85280
! Magaie Project Involcas 1o be paid directly b vibndnrs
tevouce Inugics
Buogel Category Tegny Favalie ta, Dasenpan DoEsr Amoune Bate Hufter
los ~ toasruction Costa
02« Shewark ¥ hmencan Fenge Terporary fence 45284 e 1321358
2 Amenican Fince Ternporary fence - SRTEL 3142607 1328425;
vendor Setioral 20254
% Spemank § Assodistes Field density testing 8000 11/8M0T7 FHIT-06
4 Willsm Scoticman Job site otfhce rental 5R32% /057 77Esan Y
Caregtry Sutitety! 1,6657¢
.B ~ Fintshas £ HY Wh Mhoen T% ol cabuet cargracy 78,0250 11/02M07 PxD14-01
Catzpory Subitatal 78,025.00 |
02 - Soft Conts
1 + Development & Charlia LaMar Expensa raimbursement 362735 w2f08007 nia
7 XMl Devalopment Davelopment hres HG,000.00 22/01/57 hfa
s [ binbiedil
. Category Swbacrl 163,627 35
{ &7 - Construction Mansgement £ Abdcus Construction Momy ' 21,5620.00  132/30/07 58293
Category Subroest 21,562.08
03 - Architectuesi/Engineering ¥ Olak Acchlteces 335,665.71 10723407 10073112
10 Perkinson Rebrographics CHaital scanning 1088 31239/07 03641
1} Perionzon Resrographics Digitat seanning cr—r—ma TLSS | TRIONGT 32561
vengior Subtarar . 76
Caregory Subloal 238, 7447
4 - Inarance 12 MCCO Wiop lasurance 14207005 12520007 L
13 West Const tie Lif insurance - Doug & John 1B,E50.00  12/06/07 ~£ubot anount T folltw!
Category Subiotht 160,734 .05
05 - Laal/Professlons) Feas 14 Hyslimantel & Affidates, WC Entitiament & parmitting work 250,000.08  AxpENer 72
15 KML Development Mxtutaing fees 145,173.00  12/0/87 [V
1§ Zwitinger Ganrgelos & Gresk, PC Project Lapat fees 47000  IIOAGM0T 11498
17 iwilinger Geprgalos b Graek, PO Project Leghl fees AE66.00  1E/I0707 L1098
f 18 Goorgelios K Greek, PC Project Legal fees 5,000.48 13730007 115004
' 19 Gromuks b Goasi, PC Prodect Legst fees 2,04450  13/30f07 50
20 Zwitinger Geotgelos & Greek, PC Project Legsl fees 3538 13730/07 REC: ]
21 Zwilinger Geotgelos & Greex, PC Project Legal faes 1330007 TS
; Vendor Subrorat 152743
| Category Subtotal 273,45).12
446 ~ Commisstons 22 Urtian Spaoadists Realty Sales stol salary S, 773,53 101707 [
Calepory Subioes 6677353
08 - Marketing 2} Americas Mecis Group Pubiic Refations 18,000.00 0407 320008955,
24 Americas Meglia Group Jemibey tadis placecventy e AL ABRD0 A T20/07 KMLID04]
Vanoor Sublotal 128,480.00
2§ Srandye Pilicter, LLC Publie Rpkions 129625 12AW07 KMLNvE?]
& CMS Hontiiy sccess fee 205.00  12/04707 - %re
{ 27 Engraving Awerds & Gifts Ground braaiing event A27.00 QSN 17900
H B GoMedn Hagse mastec DVD _S09% A0/marer AR50
13 xML Deveopment Photnis sales Ckniter epeat. 1266000 1HO107 oy
36 &ML Developenent Tempe sales carner mgrat. —_—AZ0N0.00  12s0v007 el
Vindor Subtotal ) 29.570.00
3} Meramont Tempe shonroen T1 664800 12/0N07 H
A Mew Condos Dintion: Monthly sdveriiting . 250000 L3007 276
33 Frismagraphicy Printing of Mosaic Book 10884561 1200547 101004
3 Prismagraphics Mosaic Rorpians e 96%.3% 33113707 3422
] vencor Subtotsl 09,314.50
35 The Arizoad Republic Advartging - Oa 1221250 1sf0207 12554954
4 3  The artzoma Republic Advertiging - Now e 2 B25.00 32020 11764811
¥ Vendior Subtotal 2003750
H 37 The Raybum Agency Brochure S,A75.00 1211107 $015;
H ¥ Tuonel Bravs. Wabsite vpdate 2.91000 11430007 153
N 39 Nigon Website Jompis 6000  09/25/67 13837
i Cotugory Subrolsi S ATAG0
ToraL —Laenosres
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Morngages Lid. Loan Draw Support Schedule - FEBRUARY

wan e 54905
Fropa KML Mosaic
Borrawiag Eanty: Unlversity & Ash LLC
Proparty Address 234 W University Dr, Tempe, A7 85280
. Hosaic Project Tovoives to be pald directly to Vendors
Itwos Invoice Toviice
Buager Category My Pryabie Lo: Descrpton Dol Aol Catg Hurober
!m ~ Construction Costs
i 02 - Stework 't Okised Bev, hilling 323,801.00 O1/00/08
. 2 Okiam Dec, biling 334600 0109/08
3 Oklang Jan. Hiling 65459.00  01809/08 {
4 Qriand Fetr billing 169,181.00 02131/08 H
Categary Subtotal 539,887 00
fo2 - Son Costa
01 - Development 3 Cravlie Latiar Exgerde regbursement 256,37 01702708
[ KML Develppmeny, Deveiopmant tes 100,000.06  01/01/08
; Tategory Subtotal 308,265.37
42 - Construction Menagement 7 ABACUS Cons. wgmt, 21,562.00 1213307 6870
: E  ABACUS Cong, Momt. 16,035.00 0133700 £9143
PP i
Category Subrogar ¥7,617.00
i 23 Architectural/Engineering g Ctak Architects LG L 110771267,
H 10 Otek Archites 141,962,934  12M5707 1207337192
i 11 Otak Architects 4981258 01729408 20874104
CHegory Subtatal 522,534.83
04 - Ingurimce 12 Ao WRAP insurance 66,000.28  02119/08
: Category Subtotal &E.090.29
E 05 - Lepal/Profeaxionat Fees 12 Denwgn Greein Financa consulting 25,1331.28  OLBIAOE 15
R 14 KML Development Ancounting fes 10,178,000 /0108
: 15 Husimans b Aflitptes, t1.C Legol fees 303000 oyanos 497
| 36 Zwilinger Georgelos & Greek, PC Legat fass 068,00 12133/07 11939
i 17 Goorpetns & Greek, B Legat feea 13,886.83 12731007 159401
18 Zwdiinger Guormelos & Greak, AC legalfees 4,018.00 12/33/07 15041
1% Zwithnger Gesrgelos & Gireek, PC Loyl fees 2132/07 11843
20 Zwilingar Coomeios A Graek, PC Lagal. fees 1272.50 01/31/08 12148
. 21 Zwilinger Geongelos B Greek, PC Lagal fees. 5,556 J35fo8 12158,
B 22 Iwikingwr Chorguios B Gresk, MG Legal M'ews 1202050 Q131108 12354
a Georgelor A Greek, P Laga? hes 40 omsee w2152
24 Zwiinger Gaorgetos & Greek, Pt Legdl feas 51250 DIALNE 115
s 25 Zwilinger Georgeios 8 Gresk, AC Legat Fres 1,275.00 OIBL0G 12156;
i Casepory Sucratar TTTTRATES
i 8- Commissions 26 Urban Specslits Resny Saies stot! aslery §6,773.53  QrAn/oe
: Categary Subtoraf $6,773.53
|
1 08 - Markating 37 Desart Lifestyle Publishang Adverising 264280 12/1907 1539
} 28 Desert Living Adveriising 330000 12591007 4764
H 2% Desert Living Avertismng LM0.00  D1/31708 apal
3 Forks & Cowvks Markaiing sponsorsiip 3,500.00  93/3308
i 33 KM Deveiopment Phoenli Sales Clr, Mpmi, REED00 b0
i 32 KML Developmam Terrige Saies Qv Ngme. 1701000 OLM/OK
: 33 MICE Deslgh certer completion 23,143.84 O80T S0355-1,
: B New Condor Online Adverhsing 3, 0102408 76N
f 35 Kew Condos Onliwg Advertitiog NRf01708 B263]
H - Aghvartising. 1L,325.15  12026/47 i
. 37 Fayval Adbvertising 532515 OLf1e/08 013308/
3B The Attzona Republic Ardvistising 1221700 020208 V3976487
! 3% Tusnel Ad layouts 282000 01/08/08 168
! Category Sublotat 97.343.84 .
] TOTAL 1751830.24
H
i J—
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Mortgages Lid, Loan Draw Support Schaduis - FEBRUARY

iozn 2 B5E205

Project. K, Mosax

Bowroweng Erdrry, Vriversity B Ash LLC

Froperly Acirwess 234 W Urwegrsy Dr., Temae, A2 BSG

Mosmle Profect Lvoices to le retmbursed to University & AR [ " I

Hwvoice Hovcios
Budget Catagory heem Pavabie to Descopaon Do9er AHsount Cxha Kumber
01 « Consructian Cagts ‘
a2 - Shework 40 Amercan et Sie frading 35624 L1/28407 133709%
A1 Amencaa Fencs Site foncing B M o508 $ 248404
42 Inckens Quality Benwoiton Parurg ot demg 42546  13p26/07 14313
<3 Gikdama Precon sernces WLMEGL  CI/O9DE
44 videgm Seotsinan Cons, Trelter 478.1) X507 FE365931
45 wibam Sewsman Cong. Trailer 47413 OL/ISFIR 5157573
Caregery Suctotar T X T
< ~ Soft Cokts.
71 = Dawnfopment 45 KMt Devglopment Inveice atached 1,073.92
¥ Rediing Cowder Courter servicas 5050 1xpoy o3
AE  Redune Couner Courer services .00 DLe3LGE kP2 LY
Caregory Sobtutal T T ataz
b3 ~ Arehitectural/Engimeering 49 Pyrkinson Reprogrephics Cigkal scanning WwEy 08/ 122390
50 Speadie 8 Assoc Enginaering services AS0.00 14530707 BRIO7-Dtg
Category Subtoeal T s e
03 - Legul/Professional Feex 1 DA figer AICIORYS 15,060.00 1072507 20656161
Z  Emerprive Degign Groug Fancial consuiting 15,1250  cu/aos 168
53 Land Amerva Comnmertisl Services Froperty raview 2,300.00  1oyz9/0T - B7-54522+3
Catégorr Subtatal TTTRaEs
08 - Masketing §4  Bnnchye Bibates, 14L Pubbc Relatinn 145075 0170408 Doy
: S5 Dranaya BiNetwr, teg Public Relatione 39638 gu04008 KHUanast
o6 Morehty accesy fag 7426 1402/08 A750]
57 Desae Lifestyle Tblm Agvertiting 464050 1152007 1335
55 Espacislly Specishies Sbles Evert givevrsys 1,298.56  0i/16/08 PRET1I91
§9  forks & Corks Salex £vent ' 4,500.00 0L/05/08
Bh  Forks & Marketing sponsorsiug SO00.00  0Z/0L/GE
61 Fox Sports Grif Sales Fveny oLfa5/08 1181058
& Fox Sports Gl Sates Fvern 551810 620308
62  KML Development Tewoke artached J6247
%3 POST Magenne i 150000 120N 138
65 Prismagraphe Printing 332r8 12717097 101353
66 Aayburn Agency Collaptrai tayous 4EB.0G  12/16/D7 1508
67  Raybum Agency Ravised RO 12/16/07 1309
8% Raytwm Agency Colisteral layour 6000 010308 1336
62 The RX Group Grouns breaking Gals EQO000  09/2ree . EG2E54
7% Tunns! Bravo . Barner ad 25000 i1/30/07 169
Catagory Sutionst Ad, 23642
TOTAL 107,942,325
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wan x
Project:

Sroperty Address:

Morigages Lid, Loan Draw Support Schedule - MARCH
£58005
KHL Mosaic
Liwiersity & Ash kLG
23t W University D, Tenpe, A7 8E286

Buaget Category
181 - Construrtion Costx
62 ~ Sitawork
Catpgoey Subtoraf

{02 - Golt Cokts- -
01 - Development
Lategory Schtotal

&2 - Construction Mandgement
Category Sobiotat

03 - Architectural/Englnewting
Category Subtuead

04 = Insurance
Categacy Sublomt

. 0% - tegal/Frofasglonwi Feas

Categary Sublalsr

o8 ~ Sommissions
Categary Scuote!

08 - Marketing

CIEPOry SuDLOTS!

Tam

0w h

0
11

13

is
15

Mosalc Project Invoites to be pald directly s vendors

Pavabh to Description Dofar Armount
Cloand Mzrcn tnking

TR, 756 00
HHE Developaent Development fed ARG, 000.00
100,000 00
Abacus Cone Mpmt. 12,592 25
"Ti25938
Dtas Architecty 25,209.57

sl T A N R R

Huglimanta! & Affilates, L Legal fees
KL, Deveiopmen, Braject accounting fires

Fwilinger Georneics & Gireek Lagel fees
Dwitinger Georgetos & Greek Legot Fees
Zeilimpar Cadrgelos & Sreek Lagel fews
Pwikinpat Georgaios & Sreek Legal fang
Lwilithger Guorgalus B Greek Legal fogs

351571

Uropn Specialists Regity Sales stpff contract 66,773.53

ey

Khi Developrent Pripennr Sies CIr, Agmt. 2%,880.00

Tempe Sales Ciz Mgk, 17,010.00

M X

}'OTAL 21061635

64,756.00  CUI/GE

Irvocce
Tate

DIAAI0E
Q28408 sam}
i
02120/08 cE7avar}
5%
12643
12642
12643
12664,
12645
o2/n1/08
C2/01/08
G2/01/08

CONFIDENTIAL

L{ AR OOD2B



612 - Gohstrection Coutsy
X 032 - Sitewnrk

Cegary Sworodal

{02 - sotx Costa
03 ~ Architactuenl/Enginesring
Ladegory Subrote!

o5 » Lagal/Professimral Fees
Catmpory Subtota!

07 - Municipal Faes & Toxes

Cutegary Subcersl

04 - Markating

Category Sutbolat

Hem
Husimber

is
1)
18

k!

k23
2z

Mortgages Ltd. Loah Brew Support Schedule - MARCH
5

¥ Mogalc
University & Ash UL

MW Yeversty Dr, Tempe, AZ 8528C

Mosaic Project Tovas

Payabie o

Ecnatican fonce CG.
Tronde Crof
wilkanvs Scoteman

Brecsion Imbges

Supeny Sorveying Servicet

Huclipaotsf & Alfiates, LLC

Cay of Tampe
Drerr Glasghi

Bg Heard
Claar Charnel

TOTAL

Desoniiion

Sive Faring
Gite Lahner fRpbr
Cons. Trader

Plan copy feay
Sarvaying

Lega] fees

418 Unlvirsity & had; L1

P §

bwose bty
Doker amount Gate Nyrmtaer
35024 02/26/08 1351504
250 00408 BISHIN!
47433 02715008 FeQrTipg
BN ’
33454 915006 1000839,
0INT 0V 10833,
T
28000 dRsI/0R 52
240,50
.50 OmOSHE
542 O0IfDFTS
T
142250 03104/08
136000 D13/08 46011582
3712 QRjoSf0R g0
206,14 03OLOR 3887
2,64290 Lf15/08 2377,
K000 DN/EN0R L)
13373 93/04208
1.1805¢ QTMmE 1674,
225000 B4
132545 222408 101 378E
4505 DR 1784
28500 03/11/06 1353
1B8,630.03
H
23,295 4%
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Loan 3
Prajet:

Borrowing Entity:
Property Address:

I

Mortgages Ltd, Loan Draw S

456505
KML Mosaic
University § Ash 14¢

234 W. University Dr., Teripa, A2 85230

pport Schedule - Apyi)

Budget Caregory

81 - Comtruiction'fiosty -

4

02 - Sitework
Lategory Subtotat

i

05 ~ Development:
Catagory Subtotal

04 - Insurance
Category Subtoral

05 « Legal/Professional Fous

Vendor Subtotaf
Category Subtotal

36 - Coinmissions
* Categary Sublotal

08 -~ Marketing

Vardor Subtotat

Categary Subtotol

Repy

Wm s b

1
12
13
i

18

Mosale Profict Invblices 16 bE faia diretily 13 vendors

Payalbe ta;

(Heland

b P S et TR

Humimanbel & piilliates

XML Developmant

Zwilfingur Georgelos & Gresk
Zwillingdr Georgeios & Greek
Zeihlllnger Gebrgelos & Greek
Zwillinger Georgelos & Greek

Urban Spedafist Reatry

Crear Chanvel Alrports
Clear Channet Arports
KHL Development
£ML Devetopment

NewCondosOniing, Inc.

TOTAL

Description

April biing

Torecsice
Dolar Amoyat Date

46,358.00  U3/2G/08

TS TN

100,600.00  o401/08

T X

TR R
—

5075.00  04/20/08
10,712.00  O4/01708
3.550.52  G3ra1/08
308.00 03208
¥39.50 006
[F= T 1

5,206.52

20.895.52

66,773.53  04/M/08
T eeTaE

13,320.00  03r30/08

13,320.00 o4/30/08
22,650.00 04701708
o4/o1/08
39,670.00
2,25000 Os0a/o8
68,560.00
35.?7%5‘

livoice
Kumber

1292y,
1298

12925

SUF7033T1
607703393,

9357

CONFIDENTIAL
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Loan b

Mortgages Ltd, Loan Uraw Support Schedule - April

858905
Froject: KM, Moyaic
Borrowang Entity- Lmversity & Ash LLC
Praperty Address 254 W. Unevarsity Or, Tempg, A2 $5280
; T Mosslc Profect Tnvaloes b0 berelbureEd 55 Univeriy B Awh, LLE
Itern Ok ovoxe
' Budgal Category Number Tayabla 1o: Description Dllar Argunl Oate Koaiher
102 - Construtticd Cogts
02 - Shework 16 Amenomn Fence Temperary fonce 35614 032608 360650,
i¥  Fosandm Elecing Temp power to traiter 54800  O4/0%/08 $0627;
1B Wiham Seobisman Qesite consmuction officy 47413 04/05/08 L2
Caegary Subtosal T TEevLI
02 =Sofx Losts, - -
93 - Architectural/ Enpineering W Diak Brchitets 251,25  03/36/CE ADETS3E2
20 Supenor Suregymg Services Sewer dakemanl axbibt 100,00 03717708 165684
Coregory Sublals 381.25
U5 = [RSuTBce 21 Lincolin Beneft Comgany ife agurmsk {lan.) - C laka 1,818.50  O1/15/08
2% Uncoin Benehit Cormpary Uife insurence {Jan.] - 1. Lake 180 mfisoe
23 Lincoin Senefit Company Life insyurcs {F2D.) - C. LoMar 13650  Ginams
24 Lineoin Senelit Comeamy Life mEurance {Febi ) - ). LaMas 119.00 0R/13/08
2B lncols Beceft Company Ufe insuranie {Mar} - €, LaMar L1650 OIL3/06
26 Linzgin Geneht Company Life insurance (Mar.} - }, taMar 119.00  03/13/08
27  Uacoin Banedit Comparny iffe insurance {Apr) - C. Lakar LB16,50 D4715/08
. 28 Lnooin Senefit Company Ufe msurance (Apr) - § LeMar 11%.00 MAA508
i Category Stbratar _ 7.742.00
% 05 - Logal/erofescionsl Faes 29 poneld &. ksa Acrounting faes 1,23750 22731007 S12002/
.i Cotugrory Subtoal 1,137.50
H
; U2 - Marketing 30 Be Meard Public netations 6R0.00 0270208 KHLAARGS
H 3 s Monthly proess fee 25000  D4joLfoB 2552
B 32 Color Press Collatarsi 486.3¢ Q4702708 49635}
. 33 Desert Westyle Advirtising 3,642.90 031808 1431}
34  Desartbwving Avvertising 330000 DI/VGE 4975
35 Tuneal Brivo Ad Izrpolns 1,000.00 03717708 I,
36 Tunnel Brave Lipoats webkite 7580 D4/14/G8 07
' Category Subrarp! TtiGmen
;
' ToTAL AT
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Loan 5

Peoyeet:
Borrowing Entity
Property Agdress:

Sudpe: Categary

(01 ~ Construction Costx

G2 - Btewori
Categary Subtowal

‘0% - Soft Couts

41 - Developrent
Category Svbiotat

01 ~ Construction Managemant

Category Suntors

G4 - Insurance

Category Subrots!

05 - Legal/ Professional Fees

vendor Subtotar
Catepury Subtoiat

% - Commissions
Cotegory Subtotal
D8 - Matkating

Vencior Subltata

Vendor Sulitotsl
Category Sublotat

Mortgages Lid Loan Draw Support Schedule - May
suES05

KM Mogac
Unveisity & Ash LLE
234 W. Uraversity Dr, fampe, A7 85281

BEe W

2
14

15

133

Mosaic Froject Involces to Be prid ghectiy to yendors

Payabie 1o Desenption
Okiang Moy bdling
kML Devedopment Development laes
Abecus Cons. Mpmt.
A0 WRAP ingusanies
ruealimante 8 Afflines Legal fens
Xt Devalopment Project ackounting fees
Zwillngir Georgalos & Greak PC Logal fees
2wllingar GeorQeios & Greek PC Legal fees
Zwikinger Géorgelot & Greek PC Legal Tees
ZwiRinger Georgelos & Greek PC Legal fees
Urman Spociatist Seins staf? contract
Clear Chanpet Airpocts Mvetuting
KM, Darvglopment Phoeniy sales comer mgmt
¥ML Devolopment Tempe koles center mymt.
Pyl Advertinng
Plavtl! Advardising

TOTAL

Bollx &mowm

52,282.00
S T

100,000.00
T 10G080.00
1245800
12,458.0¢
&6,090.2¢

56,090.29

1,575.00
10,572.00
20400

1,050.50-
7%5.50

3,534.00
13,381.00

¢6,773.53
€6,773.53

13.320.00
23,560.00

39,670.06
%,650.30

A.575.45
96,965.45

E.ﬁhl!

0473008

50108

03438708

04/25/0€

45/0008

©3/31/08
0542100
03/24/05

9726

13183,
13184
13145
[ERE

£07702457;

I014LLH]
LLE2 s F]
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Loan o
Frogect,
Gorrdwing Entay:
Frgperty Atdreas:

Tudget Category
o1 - Cattroction Costs
02 - Sibewark

Gategery Svbtoral

?Bl = el Cowd
OB - Marketing

Cetegory Sublorar

Mortgages Lid, Loan Draw Support Schedule - May
BSESOS
¥HL MesEic

. Unneridy 3 Agn LLC

o
k2
2
23

234 ¥, Universky Dr,, Tempe, AZ 85230

T adwnte Prolect Tavoioms to be rembareal 1o Griversity & Aei 16

Payabie 1o Descnption Do¥Er Amoyor
Amercian Fence Temporacy fance 350.24
Lauivs Pressore Cleaning Fressure dhean sil2 banner A08.00
Witham Scoliman Langtructon braike ara,1y

_——
1L23.37

Be Meard PubiK. risngHs 142398
CMs tonthly 3Cess fee 525,09
Reybwn Agency Coliateral desgn 315.00
Rovhin Agency Toliatersd dangn 170,00
. 253378

TOTAL 3,75%.22

Inviece:
Date

V4125108
0503708
QEfesroe

0504708
05/12/06
Q401408
04)0108

lowince
Frambet
1369813
TR
815255!8!,
'
515
1420,
25

CONFIDENTIAL

Uttooosa



Ltosn 1
Prajedt,
Gorrowng Esutyt
Progery Addreas.

FY T T

Budyet Colegory
tod -GS ot v 3
02 » Sitewerh
H Coregury Skbtatal

O3 - Somtownit 2. Ty i
02 - ArcRitactural/Eaginanrin
Calegory Sudietst

Mortgages Ltd. Loan Draw Support Schadule - June

#58905
HML Mogax
tneversy 3 Ash LLC

234 W uUnjversity Dr, Tempa, A2 B5280

2 -.,;:g;\.v?-#-‘-. ~—-.m->_-Wr'rMi'rm&mﬁ&mW@ TRV I

hem
Number Payable ta:

39 Amergian Feock

30 Arg

TOTAL

Invesce
Doflar Ampurt Date

36024 0502708 $ITBG2Y
354

V00 C2y08 1488225

S50.

1;300.24
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Mortpgages Lid. Loan Draw Support Scheditle ~ June

Loen 3 5E%0S
Project: KML Mosaic
Boriowng Enuty: Uciversity 8 Agh iad
Property Adoregs. 23% W, iinhsersty Dr., Temps, AT 85160
P Mosalc Project hivolces o be patd Girectiv G wandors 77T T T RTINS i
Tawoice Invoice N
Buoget Categnry e Fayabie to: Bescnptuon Dedlar Amour Date Numbar .
{03 - Constractisn eeta X
182~ Solt Covts - i PRI
1 - Geveiopment I dML Devetoprment Development fmes 00,000.00  06/0/08 :
. Criegery Subtotar 104, 080.00 :
: 03 - Architectural/Enginsdring 2 fuay Archacts $2,380.25  (a/20/08 50877792
Category Sbworsl B X
04 - Insurance 3 RGOS WHAP Inzurancs 55,050.28  (5/26/08
Cotegory Subearss £6.0562%
08 - Lepal/Professional Eeac 4 Donnls & Lac & Company ACoOuUnbing fees 212532 04/30/08
S WML Cravslopment Propect socounting fees 10,172.00  06/01/08
6 Zvitlnger Georgeios & Greek Legal 7650 (5733708 13473
i 7 Zuilingur Georgalos & Gresk Legal 855.00 0S/3/08 123475
. 8 Zwilinger Gevyalos & Greek Laga ZIM500  05/31708 1347
) 2 2wdlinger GRerguios & Gresk Legal MESD  O5/31/08 1hary
1§ 2vdilinger Georgeios & Greek Lagal . 5731408 13483
vengor Subtotal £,302,00
Category Subtetal 18,599,323
06 - Comumissions 11 Urban Speciaist Sales star contracy 66,770.52 05006
Category Subroral 66,7732.53
: 0% - Markating i Gy Business Joumals Network Advartising 552180  03/07/08 2358:-13070)
. 13 Ciey Business Jaurnmts Network Advertiing 549385 040%/06 735813 21407|
i Oy @ b & N Advertising 4.216.00 DIIOE 7258313707
LS Ciy Business Journals Negwork Addveryl 3,020.35  03/07/0B 7358101 1408,
1§ Clity Business oumals Webeork Advartising 7,057.35  03/07r08 73581-011808
H 17 City Busi Jowerats N Af 3.830.10 o300 7358104 2608D
I 1§ Haupe Lvng Mogazine Advertising 3,500.00  iarqapg? 2007452
i 19 Mauts Uving Magazine Adveriasing 3,500.80  03/01/08 008463
1 20 Haute Living Megazine Advertising L500.00  D4/25/08 200R-454
. 25 KM Developnent Phierix sales tenter mgmt. 2256000 06/01f08
22 Ky Devalopment Tenoe s3ies comter mgmt. 0501508
Vengor Subtotal 39,670.00
i1 Ltomury Publishing Limitsg Advertising 4,000.00 02727708 DT/
24 Luwury Publishing Lisited Adirertring 400000  04f24/08 08/1537
5 HewCondosOnling Advartising ,250.00 06701008 9715]
& Playblp Advartising 132515  o5/19/08 1034353,
#7  Redwoot Custom Communicotqns Advertising 8,729.60 03¥us{cd 7845
® Custom Ci icanior Fajvertlsing B,729.00 COI/0S/08 784%
Catepory Subiotar RRTTEY )
. TOTAL A12,186.00
- .
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